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RETURN ALL THE 


ALIEN PROPERTY 


N all its protestations in reference to 
the treatment of private property by 
Russia and Mexico the Department of State 
appears to have overlooked the fact that 
we are still withholding from its rightful 
owners the private property of Austrians, 
Germans and Hungarians seized during 
the war by the Alien Property Custodian. 
That property was seized for the sole pur- 
pose of preventing its hostile use against 
the United States during the war and on 
the distinct understanding and representa- 
tion that, in accordance with the principles 
of international law, it was to be held 
strictly in trust for its owners, without 
“thought of confiscation or dissipation of 
the property.”” But soon after it was thus 
seized, Mr. A. Mitchell Palmer, Alien Prop- 
erty Custodian, persuaded Congress to au- 
thorize the sale of the sequestered prop- 
erty for the announced purpose of uproot- 
ing the German, Austrian and Hungarian 
interest in American industries. Thus a 
precedent was established which violaied 
our traditions and treaties and is likely 
to prove costly to the American investor 
abroad in the future. Some of the prop- 
erty was sold at sacrifice prices, for a frac- 
tion of its real value, and, even if Congress 
returns the proceeds, it will be difficult to 
show that this is not confiscation. 


American Precedents Violated 


Heretofore our Government has always 
insisted on the sanctity and security of pri- 
vate property of enemy citizens in time of 
war. Under the Jay Treaty we paid Great 
Britain £600,000 because of our inability to 
compel the states to pay British creditors 
their American debts. The princip!e of pro- 
tecting private property found expression 


in our earliest treaties. It embodies what 
has since 1793 been deemed a fixed rule 
of international law and has been consid- 
ered unassailable. Whatever path other 
nations may choose to follow, we at least 
have an honorable tradition to maintain 
in this matter, fortified by our treaties, 
by international law, and by the promises 
expressdly made when Congress adopted 
the policy of sequestration. 


Veiled Confiscation 


The argument has been advanced that 
we should not return the property seized 
until Germany pays the claims due 
American citizens and that the sequestered 
property be held as security for that pur- 
pose. This, of course, strikes at the rooi 
of the principle of the inviolability of pri- 
vate property in time of war, for to use 
private property to pay public governmen- 
tal obligations is merely a method of con- 
fiscating it, in whole or in part. 

American claims will probably be re- 
duced to a sum not exceeding $25,000,- 
000, and if the Allies can be persuaded by 
the United States to lift their mortgages 
on Germany to this slight extent, it is al- 
most certain that the claims will be paid 
by the German Government, as it has, we 
understand, undertaken to do. At all 
events, we cannot afford, even if our 
proved claims were many times greater, 
to impair a fundamental American prin- 
ciple. 

The idea of retention was characterized 
as “indecent” by the late Senator Knox. 
As Senator Borah has said, decency pays 
dividends. The sooner Congress returns 
the sequestered property to its owners, 
with compensation for losses inflicted by 
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the unwise acts of A. Mitchell Palmer and 
his colleagues, the better will it be for the 
good name of the United States and our 
national prosperity in the future. With 
the enormous growth in American invest- 
ments abroad, no one has more to lose 
than the United States by the adoption of 
a policy impairing in any way the invio- 
lability of private property in time of 
war. 


Partial Restoration Proposed 


The Administration has just had intro- 
duced in Congress, June 28, a joint resolu- 
tion “to permit the government to liqui- 
date all the ex-enemy trusts valued at less 
than $10,000 and pay the value in each 
case to the claimant and also permit the 
government to make a partial payment of 
$10,000 in each case to all claimants whose 
property in the hands of the Alien Prop- 


erty Custodian is valued at more than 
$10,000.” 


Against the direct return of the large 
amounts is urged the widespread opinion 
that such properties would be subject 
to very high taxes on the part of the Ger- 
man Government and that, therefore, only 
a small portion of the sums returned would 
remain in the hands of the recipient. 
However, the great depreciation of the 
German Reichsmark which occurred in 
recent years must be considered. Taxes 
on German property returned by the U. S. 
will be levied in accordance with the laws 
of 1918 and 1919. As marks were rated 
during these years between 8 and 
14 cents, the taxes to be paid on this prop- 
erty will be small when compared to its 
present value in paper marks. In the case 
of small fortunes taxes will amount at 
most to between 2 and 5 per cent. Only 
the income from the property returned 
will be subject to a high rate of taxation. 
But, whatever the probable levies, German 
taxation is no concern of the United States 
government. Even confiscatory German 
taxes on the returned property would not 
justify this government’s failure to vindi- 
cate fully the principle of the inviolability 
of private property on land during war. 


The Duty of Congress 


The pending resolution is only a small 
and hesitating first step. Every consid- 
eration urging the return of part of the 
property prompts the return of all of it. 
If “none of the private property of enemy 


aliens . . . will be applied to the payment 
of Government claims,” and if “the tradi- 
tional American policy of not confiscating 
enemy private proyerty” is to be adhered 
to, why is an attempt now made to with- 
hold the major part of the sequestered 
property? The official announcement 
speaks of leaving “the disposition of the 
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great bulk of enemy property to the 
adjudication of a mixed claims commis- 
sion,” but it would seem just as easy to 
return large as smal] amounts administra- 
tively without the aid of a court. Unless 
the owner makes a claim for injury to the 
property, there is nothing for a court to 
adjudicate. Moreover, no adequate reason 
has been urged against the return of all 
the Austrian and Hungarian property. 

The plan to return a part of the alien 
property but not all of it is inconsistent 
with the “traditional American policy” 
which the Administration professes to be 
following. The duty of Congress is clear. 
It should enlarge the Administration’s 
program and authorize the return of all 
the property. 


INTERNATIONAL NO-MORE-WAR 
DEMONSTRATION JULY 29-30 


EN nations of Europe and the United 

States will hold No-More-War demon- 
strations on July 29-30, the week-end pre- 
ceding the outbreak of the world war, “to 
express the will of the people to end war 
forever.” All groups interested in world 
peace without regard to methods advo- 
cated for establishing it will take part. 


Plan for the United States 


The following plan was adopted at a 
meeting of the National Council for Reduc- 
tion of Armaments, June 13. All organiza- 


tions are urged to participate: 


1. “A ‘bombardment for peace’ in the form of 
messages to the President and Congress express- 
ing the desire of the people to have this govern- 
ment follow up the Washington Conference with 
a further step toward world peace. Messages to 
be sent by mail, wire and radio. The sending 
of the messages can be made a dramatic occa- 
sion by having them brought to a public square 
and sent simultaneously, with appropriate 
speeches, etc. 


2. “The simultaneous posting of No-More-War 
placards on the morning of July 29. For the 
greatest effect, these placards should be put up 
during the night or early in the mornine and 
appear everywhere — in the windows of hemes 
and offices, on fences, trees, automobiles, street 
cars, and in as many unexpected places as pos- 
sible, across the mouths of old cannons, mounted 
on cardboard and attached to sticks and ar- 
ranged around the base of war monuments, ar- 
ranged in windows on either side of gold star 
or service flags of the last war. 


“These placards are 11x15 inches. They may be 
obtained upon application to the National Coun- 
cil for Reduction of Armaments, 532 17th Street, 
Washington. D. C., in whatever number can be 
used to advantage free of cost, or for any part 
of the cost price of $2.25 per thousand that or- 
ganizations wish fo pay.” 


Checks should be made payable to Rover 
GARDINER, Treas., 3 West 29th St., New York City. 
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